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ABSTRACT

Financial performance is an important aspect whigfiuences the long-term stability, profitabilitya liquidity
of an organization. Usually, financial ratios araid to be the parameters of financial performantke evaluation of
financial performance had been taken up for thedwtwith “ARNI HAND-LOOM WEAVER'S CO-OPERATIVE
PRODUCTION AND SALE SOCIETY LTD”". The performantéhe firm can be measured by its financial results,
size of earnings Riskiness and profitability areo tmajor factors which jointly determine the valuktbe concern.
Financial decisions which decrease risks will irase the value of the firm and wealth maximizatime versa. So this
study focuses on “financial performance” the objees$ of this study is to the pertaining behavioliguidity solvency and
profitability position of the concern. This studycfises on analytical research with secondary datattie last 5 years
from a financial database. The tools for data asa@yare ratio analysis, correlation, comparativeatsiment, trend
analysis etc., From the above analysis with the ldltools the suggestion to improve the companfold®ws current
assets should be increased, the company shouldaimaits debt position, sales should be increasétiout the additions

of fixed assets. A company should take necessgrg & control administrative and selling expenses.
KEYWORDS:Financial Performance, Fixed Assets, Ratio AnalyS@vency

INTRODUCTION

The overall performance of the organization mayniemasured by its economic effects, i.e., via itgierof
income. Riskiness and profitability are the mospamant elements which together determine the pofcthe priority.
Financial selections which boom risks will loweetfee of the company and on the other hand, mondeisions which

boom the profitability will increase the fee of tfien. Risk and profitability are critical substaxof business difficulty.

Financial overall performance is the manner of gy out economic energy and weak spot of the fivith the
aid of setting up strategic relationship amongedleenents of the balance sheet and profit and leskaichtion and different
operative records. Financial evaluation is the negplre of determining the sizable running and ecdodnaits of a firm.
The goal of such an evaluation is to determineetffieiency and performance of the employer’s cona® contemplated

within the financial statistics and reports. Finahanalysis can be undertaken by way of managepfehie agency or by
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parties outside the company.

Financial statement evaluation is a commonplacenadethat permits small enterprise owners to revilegir
employer operational performance. Small enterppsaprietors will want to create financial statengeritom their
corporation business transaction before engagirgnieconomic declaration analysis. Financial stateasrepresent an

aggregate over all of the organization businegsstts in the course of a sure time period.

Finance is the existence blood of the nation a$ agethe achievement of the firm greatly dependsherbetter
utilization of finance. Finance performs the vipalsition in figuring out the power, weak spot andnage price range of
the concern without finance a firm cannot do itergpin cutting-edge companies financial supervisctupies a key
function he is answerable for shaping the fortumiethe firms. Two simple monetary prepared for pluepose of outside

reporting are
»  Profit and loss account
» Balance sheet those announcements are contaia@demployer annual file.

It consists of the auditor's document and accognpialicy changes for internal management causelia@ning and
controlling a great deal extra facts than containeide the posted economic records are preseantectraordinary
heading and report in any such manner as to skevimher desires of management. Financial statenaeatprepared from

the accounting records maintained by the employer.
REVIEW OF LITERATURE

Literature Review became executed via referrinyipres studies, articles, and books to recognize¢hens of
having a look at and examine the distance or stuoly not completed up to now. There are variousistuevere
performed referring to the operational overall parfance of the society from which most relevamrditure had been

reviewed.

Peeler J. Patsula (2006), he defines that a vatiergrise analysis tells others a lot approximapegcise feel and
know-how of the difficulties that a society willda. We ought to make certain that people realizetikhow we arrived
at the final monetary positions. We have to shosvddiculation, however, we ought to keep away famything this is too
mathematical. An enterprise performance evaluagiaggests the further increase and growth. It gavedhysiological

advantage to the employees and also making plais.ag

Chidambaram Rameshkumar & Dr. N. Anbumani (2006)aigues that Ratio Analysis permits the commercial
enterprise owner/manager to identify developmeants ¢ommercial enterprise and to compare its oveeaformance and
condition with the common performance of comparaiimpanies inside the identical enterprise. Tohdd ¢valuate your
ratios with the average of companies much like y@amd examine your own ratios for several succesg@ars, watching
mainly for any unfavorable traits that may be begig. Ratio analysis may additionally provide thievial early warning
symptoms that will let you resolve your commerogadterprise troubles earlier than your commercigkemmise is

destroyed by means of them.

I.M.Pandey (2007), had said that the monetary istatés contain facts about the economic consequerus

NAAS Rating: 3.10- Articles can be sent ¢glitor@impactjournals.us |




A Study on Financial Performance in Arni Hand-Loom Véwer's 51
Co-Operative Production and Sales Society Ltd, Arhiy.Malai District Tamil Nadu

resources and make use of financial assets, orts neéhave the ability to mention whether the eodicosituation of a
society is right or terrible; whether it's far inoping or deteriorating. One can relate the finaneariables given in
financial statements in a meaningful way so thatiit recommend the actions which one may additignprovoke to

enhance the agency’s monetary condition.

Susan Ward (2008), the emphasis that monetary &i@huusing ratios among key values help tradeeas @éh
the big amount of numbers in society monetary statés. For instance, they are able to compute ¢neeptage of net
profit a society is generating at the price rarideas deployed. All other things last the sameycesy that earns a higher

percentage of profit as compared to different oiggions is a better investment alternative.

T.S.Reddy and Y. Hari Prasad Reddy (2009), hasdsthiit “The declaration disclosing the statusgéstments

is known as stability sheet and the declaratiomdig the result is known as earnings and loss attou

M Y Khan & P K Jain (2011), have explained that ffieancial statements offer a summarized view ef th
financial role and operations of a society. Tha®fa whole lot may be learned about a society faczautious exam of its
monetary statements as priceless files/performegparts. The analysis of monetary statements ésetbre, an essential

aid to financial analysis.
OBJECTIVES OF THE STUDY

» To observe financial performance in ARNI HAND-LOOMEAVER’'S CO-OPERATIVE PRODUCTION AND
SALE SOCIETY LTD.,

* To analyze the past five 12 months financial penfamce and evaluate with the present-day monetéay ro
* To examine the short-term liquidity role of the isbyg.

* To examine the longtime monetary role of the sgciet

* To identify forecasting monetary trend of the stcie

e To offer pointers for enhancing the general finamedormance of the society.

RESEARCH METHODOLOGY

Research may be defined as “A Scientific and Syistedearch for pertinent statistics on a specifipidd
Therefore, research can be understood as a prepaesdst with particular objectives on a hassldssues supported
through a compilation of related statistics andidacelated to the utility of applicable equipmaerit evaluation and

deriving logically on originality.

SOURCE OF DATA

Secondary Data

Secondary Data refers to the records or facts dyre@cumulated such records are accrued with tigetta of
understanding the beyond the reputation of anyabéior the facts accrued and pronounced withithefasome supply is

accessed and used for the goal of a examine. Nigrmadtudies, the scholars gather published siegisjournals, annual
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reports, and websites.
TOOLS OF DATA ANALYSIS
The following are the equipment used for analysistatistics in the observe,
* Ratio analysis
e Comparative financial declaration
* Fund waft statement
» Correlation
e Trend analysis

Ratio Analysis

Ratio Analysis is one of the strategies of econoamalysis in which ratios are used as a yardsticlevaluating
the economic circumstance and overall performarice society. Analysis and interpretation of vari@cgounting ratios
offer a professional and skilled analyst, a higkeow-how of the economic situation and overall parfance of the

society than what he ought to have obtained hanttiesugh a perusal of monetary statements.

The Classification of Ratios can be Depicted via thSubsequent Chart

Accomring Basios
|
T:'-ldilmﬂ }"mc'.ﬁLu:I
| |

P&L Al B3 Compontie  Proffabiliy Tomover  Liguidiy Sohvemcy
Ratios Ratios Ratios Ratios Ratios Ratios Ratios
Figure 1
Statement of the Five Year Ratio Analysis
Table 1
S.No Ratios 2013 | 2014 | 2015 | 2016 | 2017

1 Current Ratio 17.2% 20.80 17.15 16,5 14,95
2 Liquid Ratio 1.4 1.67 1.6 1.61 1.3
3 Debt Equity Ratio 0.14 0.2 0.0 001 0.06
4 Proprietary Ratio 0.4 0.34 0.6 0.4 0.4
5 Fixed Assets Turnover Ratio 095 092 263 0[51.590Q
6 Capital Turnover Ratio 062 051 090 0.34 0,38
7 Net Profit Ratio 3.75 276 076 0.22 0.p
8 Return On Investment 3.34 2.6 2.4 0.44 042
9 Operating Profit Ratio 15290 12.66 1049 6.43 47/6
10 | Operating Ratio 84.72 87.35 89.p2 93|58 92.36
11 | Inventory Turnover Ratio 146 118 1.14 0.92 1
12 | Finance Charge Ratio 1.68 225 1.87 1.1 0.94
13 | Total Assets Turnover Ratio| 0.60 | 0.50 | 0.51 | 0.33 | 0.37

Correlation
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The correlation is a statistical measure that imgis the extent to which two or more variablestélate together.
A positive correlation indicates the extent to whibose variables increase or decrease in paralie¢gative correlation

indicates the extent to which one variable incre@sethe other decreases.

The correlation analysis is the most widely usedhoe and is often the most abused statistical nmeasiihis is
because the researcher may overlook the fact hieatdrrelation only measures the strength of limekationships and

does not necessarily imply a relationship betwbenvariables. The correlation was measured todlt@afing formula

FIXY - 0N O9

r=

B X — (X X NEY — (V)

s

Figure 2
Trend Analysis

Comparison of two or more year's financial dat&km®wn as horizontal analysis or trend analysis.izémtal

analysis is facilitated by showing changes betwasars in both money and percentage form.

A trend analysis is an aspect of technical anslyst tries to predict the future movement ofazlstbased on past data.
Trend analysis is based on the idea that what bppdmed in the future. There are three main typesends: short,

intermediate, and long-term.
Sample Size
Sample size is taken in this study of five yearadBak sheet.

Trend Analysis for Sales

Table 2
Year Sales
2013 44656010.1
2014 46726019.¢
2015 48796029.5
2016 50866039.2
2017 52936048.9

Trend Analysis for Sales

SALES

Figure 3

Findings
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The current ratio stood at 17.25 during the yedr32@nd increase up to 20.80 in the year 2014fHae is a
decrease in the ratio up to 14.95 during the y@472So the society should want to maintain theeturassets

and the current liability for future.

Liquid Assets and current Liability for the yearlZ0 In 2013 the Quick Ratio is 1.4 and increas@ In&he year
of 2014. But there is a decrease in the ratio up.32 during the year 2017. A liquid ratio is faable for the

society. So the society should want to maintainithed assets and current liability.

It is inferred that debt-equity ratio is constantlgcreasing from year to year. The debt-equityorédi not

favorable for the society.

The proprietary ratio is 0.4 in the year 2013slinferred that proprietary ratio is increasedtoa®.6 in the year

2015 only. And finally, current year proprietaryioais 0.4 the proprietary ratio is favorable foetsociety.

It is inferred that the fixed asset turnover rasoconstantly decreased from year to year. Butfittedd asset
turnover ratio is 2.63 most increase in the yed@0if5 and finally, last year ratio is 0.59. Theetixasset turnover

ratio is not favorable to society.

The capital turnover ratio stood at 0.62 during ylear 2013 and decrease up to 0.51 in the year4,221id
increase the year 2015 up to 0.90. Finally thie far decrease of 0.34 and 0.38 in the year 06282017. So

the society should want to maintain the Capitatdwer ratio in the future.

It is inferred that Operating ratio is constantigrieasing from year to year. Its Operating rati84s/2 in the year

of 2013 and finally, last year Operating ratio 536. The operating ratio is not favorable for sbeiety.

It is inferred that the Inventory turnover ratia fine last five years. In 2013 the inventory tureovatio is 1.46
from 2014 t02016 its decrease. Its slide increalde ih the year 2017 is not favorable for the dycie

It is inferred that Finance charge ratio is condyaglecreased from year to year. Its Finance cheatje is 1.68 in
the year of 2012 the next year of 2014 only inceeafs2.25 and finally last year Finance chargeor&ti0.94. The

finance charge ratio is not favorable for the siycie

It is inferred that Total asset turnover ratio asistantly decreased from year to year. Its Totsgtasturnover ratio
is 0.60 in the year of 2013 and finally, last ye@&r2017 Total assets turnover ratio is 0.37. Thaltassets

turnover ratio is not favorable for the society.

The contribution of Current Assets to Total Asdets been decreased will be improve the liquiditsitan of the

society.

Share capital contribution to total liabilities heeen decreased, the reserve & surplus contributiototal

liabilities has been decreased which has let tododitability of the society.

Correlation it's inferred that r= 0.086 positiveraation therefore, there is the relationship ke fixed asset

and long-term liabilities.

The trend was shown there in the constant incrisasales trend from the year 2013 to 2017. It wé56010.1
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in the year 2013 and it increases steadily anchexh52936048.9 in the year 2017.
SUGGESTIONS

From the data analysis and interpretation, theareber has given certain suggestions for improtiegfinancial
efficiency of Arni silk hand-loom weaver's co-optva production & sale society Ltd. The society waanaging its

financial in a cost-efficient manner. In the openatof the researcher, it can reach a further higtendard.
Suggest are Follows

e The liquidity position should be maintained progddr the last 5 year. The society should maintdithel ratio
liquidity assets and liquidity liabilities in propg.

» The society showing a high level of tangible asgfetisere is safety for all type of creditors. Th@me position

will be maintained in feature otherwise improvihg tshare holder’s funds in the feature.

» The debt-equity ratio is unfavorable of the soclatgause of long-term debt will be used of low le@mparing
with shareholders funds. The society maintainedratib for debt equity due to borrowing more thdrfired

interest.

e The society has poor profitability for the last &ays indicate to lower level of the net profit eatif will be

improve the overall performance and sales volunth®fociety.

e The return on investment of the society is condbaihit's not favorable for the society. There vii#t generating a

25% of return on investment it is the favorableéhaf business generating the operating profit irst@ety.
» The society can also improve its performance byigicgy updated techniques and ideas.

* The society should refocus on their goals. The eygas and management should focus more on achidwng

goal.
CONCLUSIONS

“A STUDY ON FINANCIAL PERFORMANCE IN ARNI SILK HAND-LOOM WEAVER’S CO-OPERATIVE
PRODUCTION AND SALE SOCIETY LTD” was done with arbjective of analyzing the financial performance of
society. The financial performance analysis of ¢bacern is evaluating the relationship betweenctiraponent parts of

financial statements to obtain a better understandf the concern’s position and performance.

The study reveals that the financial position & toncern for 5 years. And it will enable the cande plan for
the future financial analysis established the i@ship between different items in the balance shrd helps to analyzing

the society’s profitability over time, its abilitp generate cash, to be able to pay interest gray ngrinciple.

The financial analysis of the concern shows arciefficy of current management. The concern showyldotr
decrease its expenses to increase the profitabdlfty of the concern. Thus the society is at &fattory performance to
be maintained properly. Thus it is concluded thatfinancial performance of Arni silk hand-loom weds co-operative

production and sale society Ltd., is satisfactory.
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